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Off Shore Wind – The New York State Public Service Commission (NYSPSC) is currently conducting a proceeding 

(Case 18-E-0071) which is evaluating how New York State should proceed with the installation of 2400 megawatts 

of Off Shore Wind capacity off the shores of Long Island and New York City.  The Commission previously 

established the concept of an Off- Shore Wind Renewable Energy Credit (OREC) in an order dated July 12, 2018.  

Similar to the recent Clean Energy Standard Order; all load serving entities will be required to purchase ORECs 

when available.   

 

More recently, the NYSPSC conducted a technical conference on September 25, 2018 to discuss potential 

transmission development approaches.  Public comments were due on October 25.  MEUA submitted comments 

which stressed that a deliberate and coordinated approach to procure Transmission and Interconnection (T&I) 

should be followed.  Based on the fact that New York State is considering multiple phases of Off Shore Wind 

development it is important to get it right to ensure cost efficiency and expandability.  In addition, we recommended 

that the NYSPSC and NYSERDA utilize the existing Public Policy Planning Process already established at the New 

York Independent System Operator (NYISO).   

 

We believe this process will ensure proper planning and analysis, competitive procurement, and apply a “beneficiary 

pays” approach toward final project costs.  It is expected the predominance of the benefit of Off Shore Wind will be 

realized by downstate zones including the Lower Hudson Valley, New York City and Long Island.   

 

Energy Storage – In January 2018, Governor Cuomo announced an initiative to achieve a nation-leading target of 

1,500 megawatts of new Energy Storage by 2025.  In June 2018, the New York State Department of Public Service 

(NYSDPS) and New York State Energy Research and Development Authority (NYSERDA) released its New York 

State Energy Storage Roadmap which outlined how New York State agencies could work together to generate a 

pipeline of storage projects through a number of mechanisms including utility procurement; major regulatory 

changes in utility rate design and wholesale markets; incorporating storage into criteria for large-scale renewable 

procurements; and reducing regulatory barriers.   

 

Technical conferences were held on July 31, August 7 and August 21.  MEUA attended the August 21 conference.  

The NYSDPS presentation at the Technical Conference outlined that New York could achieve 1500 megawatts by 

2025, and likely expand the total storage capacity by 2030.  To meet this capability will require both the NYSDPS 

and New York Independent System Operator to established new product revenue streams to finance these projects.  

Accordingly, an energy storage resource may become eligible for revenues at both the retail and wholesale level.  

Revenues at the retail level could include energy, capacity, environmental benefit, distribution benefit, and high 
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value distribution benefit and wholesale revenues could include energy, capacity and ancillary services.  

Determination of the actual revenues is a work in progress at both the NYSPSC and NYISO.   

 

Several of the expected uses of Energy Storage include replacement of dirty peaking generating units in New York 

City and Long Island to align with upcoming New York State Department of Environmental Conservation draft 

combustion turbine peaking unit regulations for NOx emission control, and utilization of energy storage to eliminate 

the need for more costly capital projects at the distribution level.   

 

Public Comments were due in late September 2018 in this proceeding.  MEUA comments outlined the uniqueness of 

our IEEP program, and the diversity of our member system network.  We stressed that Energy Storage has the 

potential to provide multiple benefits to the grid at both the distribution and transmission levels, however, those 

benefits vary greatly depending on location and operating characteristics of the installation and local system. 

Initially, Energy Storage may have greater benefit in the downstate regions such as the Hudson Valley, New York 

City and Long Island that will be impacted by upcoming environmental regulations. Finally, we also communicated 

that storage should not be preselected as the optimal solution but rather a solution in considering what energy 

options exist to arrive at cost-effective and beneficial outcomes for ratepayers.   

 


