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The following are highlights of recent NYISO and NYSRC activities:  

 

Farewell All 

 

 After almost 10 years representing MEUA at the NYISO and NYS Reliability Council, this is 

my 118th and final column.  Many changes have taken place in the evolution of the wholesale 

electric markets, most for the better.  It is interesting to observe that in the early days of NYISO 

operations the common term used to describe the wholesale markets was “competitive”.  That 

was the promise of deregulation and the restructuring of the electric utility industry.   Today we 

are in more of a new “regulatory” environment where certain resources are heavily subsidized 

while the remainder are subject to limitations and/or a carbon tax.  Traditional ‘economic’ 

analyses have largely been replaced by ‘public policy’ mandates where honest economic 

considerations are often an inconvenient truth.  To sum it up, while the last decade has been 

challenging, it appears that the next decade will be even more so.  It will require great diligence 

to protect the rate payers.  I know that MEUA is up to the task. 

 

It has been a great pleasure to work with all of you.  Your dedication to your customers and to 

the principles of Public Power, is truly admirable.  I have certainly appreciated the comradery 

and friendships and all the engaging dialogues.  Thank you for your fellowship and support, 

especially Tony Modafferi and MEUA/NYMPA staff.   

 

Uplift/OATT Schedule 1 Charges 

 Uplift for December (not including NYISO cost of operations) is ($0.68)/MWh, lower than the 

($0.40)/MWh in November.   The Local Reliability Share is $0.09/MWh, lower than the 

$0.20/MWh in November, while the Statewide Share is ($0.78)/MWh, lower the ($0.60)/MWh 

in November.  LBMP for December is $52.63/MWh, higher than the $30.60/MWh in November 

2017 and higher than the $43.90/MWh in December 2016.  The average year-to-date 2017 cost 

of $36.56/MWh is a 7% increase from $34.28/MWh for 2016. Natural gas price (Transco Zone 6 

NY) for December was $7.59/MMBtu, up from the $2.92/MMBtu the previous month.  Natural 

gas prices are up 73% year-over -year.  Oil prices are up 20% year-over-year.  
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The December peak load was 24,256 Mw and occurred on the 28th.  This compares to the all-

time winter capability peak load of 25,738 Mw which occurred in January 2014, and the 20,712 

Mw peak that occurred the previous month.  The average daily energy sendout in December was 

444 Gwh/day, higher than the 403 Gwh/day in November 2017 and higher than the 433 Gwh/day 

in December 2016.   

 January 2018 Cold Weather Operations 

At the January 31st Management Committee meeting, Wes Yeomans (VP – Operations) 

discussed the 13-day cold snap that occurred from December 26th through January 7th.  Syracuse 

experienced the coldest start of January in over 100 years with an average temperature for 

January 1-7 of 7.3F.  For December 27th through January 2nd Albany had an average temperature 

of 4.5F with 7 consecutive days of minimums below 0F.  New York City experienced 14 days 

with temperatures below 32F.  The temperature profile for this cold snap compared to the last 

Polar Vortex that occurred in January 2014 (when the all-time winter peak of 25,738 Mw was set 

on January 7, 2014) is similar, although the maximum temperatures for the 2014 event was 

generally higher.  This winter’s actual peak-to-date of 25,081 Mw occurred on January 5th.  It 

exceeded the seasonal 50-50 forecast of 24,365 Mw.  Hydro-Quebec set an all-time system peak 

of 39,710 on January 6th. 

On the peak day there was 4,000 Mw of generator outages with 2,625 Mw being forced and 

1,375 Mw of scheduled.  Non-cold related forced outages accounted for 68% of the total while 

27% was due to the inability to get fuel.  Weather related forced outages accounted for 4% of the 

total.  Transmission infrastructure performance during this period was deemed ‘excellent’ with 

Transmission Owners rescheduling maintenance outage to periods after the cold snap.  The 

Central-East interface was the primary binding constraint.  NYISO did not need to call on 

Demand Response resources. 

NYISO made several observations for the December 26th through January 7th period.  The period 

was characterized by many days of gas prices exceeding oil prices.  Natural gas prices (Transco 

Zone 6 NY) averaged $47.34/MMBtu for the 13-day cold snap.  For the period December 1-25, 

2017 the average price was $3.45/MMBtu.  LBMP was $135.96/MWh for the cold snap period, a 

297% increase over the $34.27/MWh for December 1-25.  Marginal electric energy prices did 

not increase as much as the gas prices primarily due to dispatch of the dual-fuel units capable of 

operating on lower cost oil. 

Regarding the gas system operation, NYISO reported that all interstate and LDC pipelines 

remained in-service.  The pipeline operators did issue many gas alerts, daily operational flow 

orders (OFOs), hourly OFOs, and the interruption of Interruptible Gas Customers. 

  Odds and Ends 

Broader Regional Market Coordination – In December the Broader Regional Markets 

Coordination protocol produced a cost savings to New York of $3.44 M compared to a cost 

savings of $0.61 M in November.  The savings fall into three categories: PJM-NY Congestion 

Coordination $3.31 M, PJM-NY Real Time Scheduling $0.18 M, and NE-NY Real Time 

Scheduling a negative ($0.05) M.  Total production cost savings year-to-date are $13.75 M. 

Energy Market Offer Cap – In early January the NYISO filed a request with FERC for a 

temporary waiver of the currently effective $1,000/MWh offer cap.  This was done in response 



to the elevated fuel costs due to the extreme winter weather discussed above as well as natural 

gas market conditions. Generators would be allowed to request compensation for incremental 

energy costs and minimum generation costs in excess of $1000/MWh.   FERC granted NYISO’s 

waiver request on January 12, 2018.  As of January24th the NYISO had not received any cost 

recovery requests. 

Farewell and best wishes my friends - Rich 

 


